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| Progress

Malaysian Palm Oil Promotional Council UK High Commissione to Malaysia

Seminar, London, UK, August, 2007
May, 2006 ’
] L “Good Forest

Governance &
Conservation:
Why Love Alone Is
Not Enough”

A Briefing Presented At

The Sabah Hotel,
SANDAKAN

In Conjunction With The
Workshop On

Implementing RSPO
Principles & Criteria
In Plantations —

A Practical Approach

18t March 2009

\ | |
Workshop On Implementing RSPO,

o L , EU Ambassadors & High Commissioners to
Principles & Criteria In Plantations-A Malaysia (March, 2011)

Practical Approach, March 2009
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Our Big Picture Goals I-._--_

1 Maxland S/B 17A 875 90.0 917 9737
. 2 Lebihasil S/B 17A 875 875 941 97.06
Q phaS|ng OUT ShOF'[ 3 RakyatBerjaya S/B 15 80 87 88.6 93.18
. 4 RakyatBerjaya S/B 16 84 89 90 to be audited on 11-14/3/11
term |ICGHCGS 5 KTS Plantation S/B 19B 100 978 97.8 100
6 Eco-Plantations S/8 2 64 60 63.2 69.44
_ i 7 Anika Desiran S/B 5 72 58.8 56.3 62.50
Q SFM |Ong term (50 8 USM (Sabah Foundation) 20,21 & 22 100 91 975 100
1 O O rS 9 Timberwell Berhad 3 82 659 778 7173
y . 10 Bornion Timber S/B 11 96.4 93.8 97.8 97.90
. 11 KM Hybrid Plantation S/B 11 96.4 89.1 935 100
@) 3rd p arty aud |tS . 12 TSH Resources Berhad 4 100 926 913 94 40
13 SFISB 7 85 B2 86 9130
et ' 14 SapulutFD S/B 14 93 938 96.4 100
O fO reSt Ce rt|f|Cat| O n. 15 Lembaga Tabung Haji 18(C) 62 789 737 9250
16 LembagatabungHapUSA g 62 658 60 72.50
-:+irw;5 - :
5C Certified Forest - 386,607 Ha. . . F d l ru'S d h
e A g RSt s sy 100N N
C VLC (Verified Legal Compliance) b . a - N FOREST RESERVE CLASSES

D) PEFC Certified Forest - 57,247 Ha.
[ FsC- 811,127 Ha.
[ ] NON-FSC - 57,247 Ha.

f
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Why Forest Certification? [

: . Sabah Forestry Department
o improves behavior & TR e

peﬁonnance_ fﬂ@mﬁm%ﬁﬁ%ﬁ%ﬁw
o continuous

improvement

mechanism.

o credibility & o
transparency. SGS

Certificate SGS-FM/COC-000065, confinued

Q aCCeSS tO SenSItIVG Sabah Forestry Department m
| ()

m arke’[S . Forest Management =,
Sabah Forestry Department .

o endorsement of good e o -

SABAH FORESTRY DEPARTMENT
SABAH, MALAYSIA
March 2009

Registration # SCS-FM/COC-00136N
Valid from: 1 Jun, 2011 0 31 2016

There will be o commezcial harvestng of tmbe: from the certficd forest are for the period of Forest Management of 55,139 ha of Natural Forests in
FMU 19A, Deramakot Forest Reserve in Sandakan,
Sabah, Malaysia, for the Production of Tropical
Hardwood Logs

this certiicate. Except in capitalizing the non-timber eeosystem scrvices provided therefrom

governance. S

Well Managed Forest Cenification

T s boem v v et al of the mccesary qualibcage:

Fores Serv o Councils Frncsp i 30d e
Cemificauon, i Nalarvia Uneer the Fore s Scew

Registraion # SCS-FM/COC-00141N
Valid fror Jun, 2011 to 12 Jun, 2016

ﬁ% SCENTHC CHRTFCATION SYSTE s bt o
s FSC
I N
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Our Forte In The Next 20 years
o build up depleted resources.

Tree Plantations, Forest Restoration and Silviculture Tending in Sabah
(2002 - 2010)

425 000 - == Gilviculture Tending (Forest Reserves)
400,000 - amywmT roe Plantations (Forest Resenves)
375,000 B ===Forest Restoration {(Forest Reserves)
350,000 ] =" | ree Plantations (Privateland/Stateland})
325,000 -

T otal (accumulative)

300,000 -
275,000 -
250,000 -
225,000
200,000 -
175,000 -
150,000 -
125,000 ¢
100,000 - — ———

Area in hectare

75,000 -
50,000




Oil Palm In Sabah — The Good

O Socio-Economic Development

= ‘60s, ‘70s and ‘80s — poor man’s
crop.

= today, oil palm covers 1.5 million
hectares of land alienated for
agriculture.

O Direct Sabah Government
Revenue

= not less than RM 1 billion.

O Reduces Pressure To Log More
Forest

= revenue from oil palm means
avoiding logging 200,000 ha of
virgin forests.

O Investing In Long Term
Conservation

= Sime Darby
= Wilmar International

Mdlaysizn Ringgit In Million & Billion

1,400.00

1,200.00 -

1.000.00 -

£00.00

€00.00 -

400.00 -

FOREST RESERVES AND OTHER
FOREST LANDS IN SABAH

Danum Valley

Forest Revenue: 1970 - 2020
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O Quality Of Life
= better housing.
= clean water.
= schools, etc.

lnnopriseﬂ%lantations

SERIJAYA INDUSTRI SDN. BHD.

sty . ot substary f INOPASSE PLANTATIORS BK0 - formecy b s B bnduiies B

OIL PALM PLANTATION

22.763 Ha

A8 ROAD,
WLD.T. 134, 91009 TAWAU SABAK,
71311

FAX : 089913477




Oil Palm In Sabah — The Bad & The Ugly
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O Encroachment
= some 40,000 ha.
= 20,000 ha retrieved to date.

O Who Buys lllegal Oil Palm?
= no CoC.

Firepower for Forestry officers

i

To face illegal loggers and d
poachers, among others "‘. =

with the

lllegal Oil Palm Destroyed (2006 — 2010)

2006 225.80
2007 149
2008 913.47
2009 1,351.07
2010 2,297
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O Elephants Continue To Be
Killed

= 2010, not less than 5 juveniles.
= poisoned or shot?

STARING INTO THE ABYSS: A SPECIAL REPORT ON THE FUTURE OF EUROPE
Nuclear Iran, anxious Israel

The Obama's struggles in the South

Economist The man who made Tony Blair

South Korea's next trick

Who ate all the dinosaurs?

li-?ol «
The euro crisis after Berluscc! i _

“He said to send the bill
| to a'Mrs Merkel in Berlin"__J& 2"}
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O Orang Utans & Oil Palm
— Is It Compatible?

= habitat loss?

# of Orangutans
]
fn ]

C' ||||||||||||'_'||; [ T T T B B

A

South China Sea

Excised Forest Areas

R e e e e L S S N SR

Year

SABAH FOREST RESERVES
YEAR 1985

Legend :

[ =orast Raserva = 3,032,180 ha
[ Mangrove Forest Reserve = 316457 ta

Total Area = 3,348,637 ha (spprox]

[ Wational Parks (Sabah Parks) = 245172 ha
[ Srcised Avea = 773378 ha

Sulu Sea
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O Native Rights & Land Issues

“A market is a place set apart for men to

deceive and get the better of one another.”
( Anacharsis, “Lives of Eminent Philosophers”)

“Laissez Faire” — Let business

go forward, no interference.
( Marquis D’Argenson)

Sir William Goode

“.... It was vital, Sir William told us that the
colony came up with some new crop, which
could thrive in the wet river valleys of the east
coast. He was particularly pleased that
Unilever’s investment was to be in the form of

an oil palm plantation....”
(Datuk Leslie Davidson in conversation with the Governor,
Sir William Goode — in the book “East of Kinabalu”)

@ Director of Forestry, Sabah, Malaysia — Nov., 2011
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Your Local Voice

Local

Beluran villagers
protest ‘incursion’

Stephanie Lee

KOTA KINABALU: Villagers of Kg. Mapat and Kg. Mapad
in Paitan, Beluran, are furious over the destruction of
crops on their lands and have vowed to never give in to
those trying to take over their customary lands.

Village Security and Development ‘Committee
Chairman, Luking @ Luping Mungui said their lands,
which had been their homes for at least five generations
back were now under threat. He said a plantation com-
pany had started bulldozing and destroying the crops
and fruit trees planted on this land despite continuous
protest from villagers since 2007.

“Since 2006 until now, we have been complaining to
the Department of Land and Survey objecting to the sur-
veys of the company and other parties encroaching our
customary lands,” he said. g

Police reports had also been made in Beluran but no
actions were taken, he claimed. Luking who was
‘detained for one and a half day at the Beluran police sta-
tion recently for allegedly being rude to the police,
made another police report at the city police headquar-
ters regarding the matter on Monday.

- Speaking of his arrest by the"police, he said it was
unfair he was pulled up. 3

“Do I have to keep quiet and let our customary land
fall into someone else’s hands? Do I have to keep mum
and just look at them destroying our crops, our living
and all our forefathers’ hard work? Do we shut up
‘when they dig up our ancestors’ graves?” he asked. He
also queried the said land grant acquired by the compa-
ny, which up to this day has never been showed to the
villagers even though various requests have been made.

“The police said they are the ones keeping the grant,
and why is the grant with the police and not the land
owners (if the grant really exists)?

“The police did show us a letter written in English,
which they say is the land grant and ignored our request
when we asked for a photocopy,” he said, adding that
they could not understand the letter presented as it was
written in English. 4

In this respect, a lawyer who accompanied the vil-
lagers in making their police report here, Datuk Kong
Hong Ming said this is another tragedy on land grabs.
The Tawau PKR chief said the villagers are crying out for
justice and immediate actions to put an end to the
uncertainty of the continuity.of their communal liveli-
hood. “Their ancestral lands are being encroached and
destroyed under helpless protests. Their appeals to the
authorities for help, justice and protection were denied.

“They were there before any form of government
administration. After years of settlement for at least six
generations, they are now fighting to keep their ances-
tral land inherited for the survival of their families,
livelihood and a space for the continuity of their present
and future generations. “The government has
acknowledged the existence of the village communities
and their customary land by having appointed not less
than six village chiefs over the years,” Kong said.

In this regard, he called for immediate investigations
and actions to put an end to any impropriety and abuse
of power of the authorities concerned. :

People at Paitan should not be harassed anymore ot
forced to take the law into their own hands out of help-
lessness and desperation, as they too deserve justice and

full protection under the law, he added.

“Until today, despite demands of villagers no one
from both villages had seen any court order that
prompted actions against the villagers in allowing the
company to trespass their ancestral land and destroy
crops planted,” he said.

@ Director of Forestry, Sabah, Jaaysign a;?gﬁi‘mds' e

bber Need to I‘ESOIVC |

: :cor'xc_eming native land titles
faced by indigenous people in

. 7 the interiors.

Baily Express
Tuesday, October 25, 2011

RN S I

growing land
rights issues

Sherell Ann Jeffrey

‘KOTA KINABALU: There’s a
need to address growing issues -

. the State, especially those in

Executive Director of The
-Land Empowerment Animals
People, Cynthia Ong, said this
here, Monday; during a dia-
-"logue with the media on the
outcome of her on-going one-
week evaluation programme
which began Oct 16 on land
rights matters in Sabah in col-
- laboration with an indepen-
dent consultant  from
Denmark, Birgitte Feiring
“Many natives of Sabah,
especially those in the interiors, are faced with

Ong (left) and Feiring.

and tackle the ones that have the chance of suc-
ceeding to come to a solution and use that to
pave the way,” said Ong.

e the caseinKg

| I )
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O Slow Death Of The Lower
Kinabatangan Corridor Of
Life (K-Col).

Blow to water supply

Sidney Skinner and Kan Yaw Chong

Deramakot Forest
Reserve Riparian

Land clearing for
Oil Palm
(Alienated Land

River Bank:
Wiped Off !!
(Lamag)

Forests Intact

KOTA KINABALU: While rivers in the east coast are
becoming increasingly polluted due to oil palm activities,
those providing this life-saving commodity to urban taps in

the west coast, too,

The Water Depart1
rampant land reclams
along the Bakut river,

Manganese, a hard,
around the world, is nat\
ditions it is present in g

It is also used in stail
and coins.

The diselosure followe
Express inquiries into
shutdowns recently
Kasigui treatment plan
levels of manganese in t|
water channelled to the
forced the plant to «
intermittently.

The shutdowns — son
up to 12 hours — disrupt
ply to businesses and
holds around the State (
A Department spokesm
production was now bacl
per cent, with output fr
plant at about 51 millio

So acute is the proble
the Department said it
sidering reactivating
pumping main at Mads
alleviate the erratic outp

The Department said
agencies, including the
Environment to address
riverside

“Should consumers eo
tact the Department so |
said the spokesman,

Palm oil mills — major source nof pollutants

From Page 10

For example, in Sungei Pang
Burong, total nitrogen is lppm
from low-flow water sample above
plantation area but is 120ppm
from a sample taken within a plan-
tation stretch.

In terms of phosphorus, the same
low-flow water samples detected
0.01ppm (above plantation area)
and 11.8ppm (with plantations).

contrast in potassium (K)
loadings ere ~ven more extreme,
with A reading of 2.6ppm (water

above plantation area) and
894ppm (water sample taken from
within plantation stretch)!

The nutrient loading in other
rivers show similar contrasts but
are too numerous to cite here.

Palm oil mills — major
source of pollutant
Next, why are palm oil mills a
‘major’ source of river pollutants?
First, palm oil mill effluent
treatment systems are either not

maintained or not functioning,
noted Ms Lo

The Department of
Environment (DOE) requires palm
oil mills in Sabah to treat and
reduce BOD (biological oxygen
demand) of their palm il effluents
to 20ppm. So that the organic con-
tent is negligible and demand little
oxygen for its decomposition when
discharged into a river.

Recently, State Tourism and Environment Minister Datuk Masidi
Manjun said five East Coast rivers were found to be heavily polluted due
. to illegal discharge of Pome from oil palm mills.
As for the East Coast, the State Government is embarking on a drive

to eliminate blatant illegal direct discharge of pome from even First
Board palm oil mills into rivers that supply water to major East Coast
towns like Lahad Datu and Sandakan, the quality of some of which have
been “damaged beyond repair.”
By a strange co-incidence, in the midst of his presentation at the
recent *National Seminar on the Impact Study of Palm Oil Mills, Oil
Palm Plantations and Other Pollutants on the Quality of Selected Rivers
in Sabah” at the Sutera Magellan, a Water Department Officer received
a call from his Beluran water treatment plant operation chief complain-
ing about raw water drawn from the Munard River smelling of pome (oil

mill waste).

The problem is the Beluran treatment plant is a basic facility which
cannot remove strong odour from the oil palm waste contamination. A
shutdown would mean water cut to the district.

Apparently, the treatment plant there has been-facing this vexing
problem for last 10 years, caused by direct pome discharge into the
Munard River from mills in the area.

Besides ubiquitous damage to the water quality of many East Coast
rivers, there has been increasing complaints from fishermen about loss
of fisheries, seminar speakers

noted.
See Page 2, Col. 6

W See our Special Report on Pages 10 and 12

‘That is to say, reduce the organic
content to insignificant level for safe
disposal into the environment as it
‘would not trigger eutrophication.

However, the study found only
five of the 20 mills are able to reduce
the BOD to 100ppm and only one
mill came elose to 20ppm BOD.

The bulk manage to reduce
BOD to only 300-400 ppm and one
even reach as high as 1200ppm!

&
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Ms Lo noted.

DOE actually requires 100pc of . manpower and resources to under-

palm oil mill effluents to be
neled to land irrigation since
that is, not one drop of pal
effluent should get into river:
But in many cases, the
management or maintenan
the land irrigation systems
to rainy season overflow and
amination of nearby waterwa
So, there is a need to revie
issue and develop clear guid:
for the land irrigation systen
said.

Third, weak legislation
penalties pertaining to direct
ent discharge and insuffi

Also, due to poor mail
of the equipment, some mills did
not desludge for more than two
years and some even five years and
that causes effluent overflow dur-
ing high rainfalls.

Second, land irrigation systems
which théy use to contain the
effluents are poorly established
and managed.

of r

There is insufficient en|
ment of the regulations perta
to direct palm oil mill effluen
charge , poor maintenance of
ponds, poor quality of the tri
effluents regulated under
DOE, which calls for more re(
visits to the mills.

There are insufficient tr

NEW STRAITS TIMES WEDNESDAY, MAY 10, 2006

Asiatic sets
aside land
for wildlife |

M By Jaswinder Kaur
jaswin@nst.com.my

SANDAKAN: Encouraged by the
return of wildlife to reforested ar-
eas, an oil palm plantation in the
Lower Kii ran yesterday
setaside more land for conserva-
tion

Including the latest tract, Asiat-
ic Development Bhd has dedieat-

| td 118 hectares to jungle rehabil-

1 over Lthe past seven years,
going the prafits from palm

o1
oil.

The reforested zone will help
establish a corridor for wildlife o
move about the fragmented
Lower Kinabatangan Wildlife
Sanctuary.

Asiatic Development signed
memorandum of unde
with WWF-Malaysia

g
the

T
and
Sabah Wildlife Department (o

help rehabilitate one of the rich-
est wetland habitats on Earth,
The area flanks the Tenagang Be-
sar, a tributary of the Kinabatan-
gan River, which is Sal
longest. ,

IPMETL senior vice-p

dent and general manager for
Sabah Abdul Halim Abdul Majid,
Sabah  Wildlife
deputy director

bu and Ww|

Programme chicl
cer Dr Rahimaisah

Laurentius the depart-
ment had been trying, without
concrete results, Lo pe
plantation owners to help restor
arcas near wildlife habitats sinc
the 1990s,

He said development must be
balanced with conservation, and
companies which support such
efforts could gain rewards in the
farm of tour

“Kinabatangan is a tourism
abah. Planters can tap
potential, as tourists can

hey have helped to re-

chnical offi-
Tl

nid.
while, said pro-

and Borneo
y ants had been sight-
ed in rehabilitaied zones.

“We hope our efforts will lead
other oil palm companies and
imallbolders 1o do the same. We

An aerial view of an area already conserved for wildlife by Asiatic Development
in Kinabatangan on Sabah's east coast. — Picture courtesy of WWF-Malaysia. |



Conclusion

O too small to
compete on the
basis of size.

O compete on the
basis of good
governance.

O be exclusive.



Conclusion

O be a branded good.
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CERTIFIED
SUSTAINABLE
SEAFOOD
MSC

www.mscC.org

MADE WITH
SUSTAINABLE
PALM OIL

— e

Conclusion
O get certified under any a
credible certification
FSC

schemes.

ISO 9001

L /‘.\
: IS®
'r. - IABXLITY COM TROLE
e ISO 14001
IESTIRCHAENTAL
REARSTMENT

2 9001:2008 ==,

150 MO0 E
ISO 13485 2er
AR AL DR JCRA-E-D31S
PRODUCTICN
STANDAADS)

[
CERTIFIED

WILDLIFE
FRIENDLY

THE BRITISH
ASSESSMENT

BUREAL /_i

1S09001 | 4543 |

i

<e
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Conclusion

O support
conservation.

) REDD-plus

Heart of Borneo (Sabah), Malaysia

What does your contribution help to do?

Your ports the and

protection of a 34,000 hectare erea of critical
rainforeat on the island of Bomeo. The Maka
Forest Reserve i3 refuge 10 some of the
wori’s last wiid oranguiana as wel as
glotons, clouded lecpards, pygmy elep

through habtal snhancaments,
re-establishment of dversified native piant
speces, promotion of a healthy forest canopy
ad g the envin | gervices of
e Malua Forest Reserve. Last but not isast,

and over 300 species of bids By
mplementing 8 conservation management
jplan, the Malua BioBank wil suppon widiife

your ribution funda a perp tuat that
will enqure lasting protection of the Mslua
Forest Reserve and 1s wildife.

Date:
January 29, 2009
Bodvenaity Conaervation
Cartficats Numbam:
250001 - 256001

This heredy certifiea that Mr John Joe Doe Smith ras

purchasec 100 Bodwersity (ongervation  Cenificstes
from the Malua Widife Habitast Conservation Bank ("Malua
BioBank’). Each Bodiversity Consarvation Cenificats
represents 1he exciusive nighis 10 he biodiversty benefits
created by the ref and ongoing of
ona hundred (100) square meters of e Maka Forest

Reserve in Saban, Malayala.

Biodiversity Conservation Certificate

) : 00,000.00 B

L -
g

o
b

HSBC «X»

/_nb

%

N .
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Conclusion

O save the dying

PIN-Sb U FR.

DAERAH PERHUTANAN
KOTA KINABATANGAN

. Sabah, Malay!

rector of Forestr ia — Nov., 2011



Conclusion

O chain of custody.

O don’t expect green
dividends.

O don’t export bad
reputation.

O be honest.

O may the force be
with you.
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"~ Borneon Pygmy

Elephants in —~ -
-- Malua-Forest — —
~ Reserve——" -




