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UK High Commissioner to Malaysia
August, 2007

Malaysian Palm Oil Promotional Council 
Seminar, London, UK,

May, 2006

EU Ambassadors & High Commissioners to 
Malaysia (March, 2011)
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Workshop On Implementing RSPO, 
Principles & Criteria In Plantations-A 

Practical Approach, March 2009



Our Big Picture Goals

�� phasing out short phasing out short 
term term licenceslicences..

�� SFM SFM –– long term (50long term (50--
100 yrs).100 yrs).

�� 33rdrd party audits.party audits.

�� forest certification.forest certification.
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�� improves behavior & improves behavior & 
performance.performance.

�� continuous continuous 
improvement improvement 
mechanism.mechanism.

�� credibility & credibility & 

Why Forest Certification? 

credibility & credibility & 
transparency.transparency.

�� access to sensitive access to sensitive 
markets.markets.

�� endorsement of good endorsement of good 
governance.governance.

Director of Forestry, Sabah, Malaysia – Nov., 2011



Our Forte In The Next 20 years

� build up depleted resources.
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Oil Palm In Sabah – The Good

� Socio-Economic Development

� ‘60s, ‘70s and ‘80s – poor man’s 
crop.

� today, oil palm covers 1.5 million 
hectares of land alienated for 
agriculture.

� Direct Sabah Government 
Revenue

� not less than RM 1 billion.

� Reduces Pressure To Log More 
DanumDanum ValleyValley
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� Reduces Pressure To Log More 
Forest

� revenue from oil palm means 
avoiding logging 200,000 ha of 
virgin forests.

� Investing In Long Term 
Conservation

� Sime Darby

� Wilmar International

Forest Revenue: 1970 Forest Revenue: 1970 -- 20202020



� Quality Of Life

� better housing.

� clean water.� clean water.

� schools, etc.



Oil Palm In Sabah – The Bad & The Ugly
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� Encroachment

� some 40,000 ha.

� 20,000 ha retrieved to date.

� Who Buys Illegal Oil Palm?

� no CoC.
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Year Area Destroyed (ha)

2006 225.80

2007 149

2008 913.47

2009 1,351.07

2010 2,297

Total 4,936.34

Illegal Oil Palm Destroyed (2006 – 2010)



� Elephants Continue To Be 
Killed

� 2010, not less than 5 juveniles.

� poisoned or shot?
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� Orang Utans & Oil Palm 
– Is It Compatible?

� habitat loss?
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� Native Rights & Land Issues

“A market is a place set apart for men to

deceive and get the better of one another.”
( Anacharsis, “Lives of Eminent Philosophers”)

“Laissez Faire” – Let business

go forward, no interference.
( Marquis D’Argenson)
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Sir William Goode

“…. It was vital, Sir William told us that the 
colony came up with some new crop, which 
could thrive in the wet river valleys of the east 
coast.  He was particularly pleased that 
Unilever’s investment was to be in the form of 
an oil palm plantation….”
(Datuk Leslie Davidson in conversation with the Governor, 

Sir William Goode – in the book “East of Kinabalu”)
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� Slow Death Of The Lower 
Kinabatangan Corridor Of 
Life (K-CoL).

Deramakot Forest 

Reserve Riparian 

Forests Intact

Land clearing for Land clearing for 

Oil Palm Oil Palm 

(Alienated Land) (Alienated Land) 

River Banks River Banks 

Wiped Off Wiped Off !! 

((LamagLamag))

Connectivity
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Conclusion

� too small to 
compete on the 
basis of size.

� compete on the � compete on the 
basis of good 
governance.

� be exclusive.
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Conclusion

� be a branded good.
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Conclusion

� get certified under any 
credible certification 
schemes.
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Conclusion

� support 
conservation.
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Conclusion

� save the dying 
K-CoL.
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Conclusion

� chain of custody.

� don’t expect green 
dividends.

� don’t export bad 
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� don’t export bad 
reputation.

� be honest.

� may the force be 
with you.



BorneonBorneon Pygmy Pygmy 
Elephants in Elephants in 
MaluaMalua Forest Forest 
ReserveReserve

THANK YOUTHANK YOU


